AT CIRCULAR NO. 5721

FEDERAL RESERVE BANK
OF NEW YORK

November 26, 1963

NEW $1 FEDERAL RESERVE NOTES

To the Member and Nonmember Banks in the
Second Federal Reserve District:

The following statement was made public today in Washington:

The Board of Governors of tre Federal Resernve System and the Treasury Department announced
today thet more then 50 million new $1 Federal Resene rotes are going ino dralation.  Issuance
of the new $l rotes, authorized by Cogress kst Jure, hes alreedy begun at dll 12 Federal Resene
Banks and tteir 24 Brandhes 1 comercial banks in every part of tre country. This willl make more
siha asilcble Tar coinege purposes and hellp 1o meet tre Inoreesed demand for cunrency’ In comec-
o with pre-Christes busiress.

To faalitae the widest possible distriutian, tre il supply of tte new otes s being dis-
tributed through normal comerciial banking chamrels; none of the first 50 milllion rotes will ke aail-
aole 1o tre public at any of the Federal Reserve Banks or Brandes.

The new $l Feceral Resenve rotes daely resarble tte presant $1 sihar aatificass, which
ulanately they willl replace aopletely. The badk of tte new otes and tte portrait of George
Washington on tre fae will ke ecactly tre sare as tre siha axtificaies. The main differae will be
the additian of a syntol, gopearing o the Eftof tre portrait, idntafying tre issuirg Federal Resene
Bak, and the wording on the face of tre bill. The rotes bear sigatures of e Ssaetary of te
Treesury and tte Treesurer of the Unirted States, as do Federal Resenve rotes of other deromiratians.

The new rotes will reed (@0we tre portrait) - “THE UNITED STATES OF AMERICA” ad
(kelov tte portrait) ““ONE DOLLAR.” The legerd statirg thet te kil ““ IS LEGAL TENDER
FOR ALL DEBTS, PUBLIC AND PRIVATE,” gupearing on tte silhvar cxtificaies willl allo gppear
on the new Federal Reserve rotes, but the new rotes willl ot aontain any  referace o siha. Thus,
they willl ot carry tte laguege: ““THIS CERTIFIES THAT THERE IS ON DEPOSIT IN THE
TREASURY OF THE UNITED STATES OF AMERICA” (dboe portrart) and “ONE DOLLAR
IN SILVER PAYABLE TO THE BEARER ON DEMAND” (belov tte portrait).

Federal Resenve rotes have been tre besic airaulatirg currecy of the Unirted States far many
years, aoprising oer & per aat (ore then $30 hillia) of the face amount of dll aurrecy In
cralation toey. They are backed 100 per catt by cllataral in tre form of gold artificatss, U. S
Govermment ssurities, or Sort=term paper disoounted ar purdhesed by tte Federal Resernve Barks.

Alfred Hayes,

President.
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